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MEMORANDUM ORDER NO.
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FURTHER MODIFYING THE GUIDELINES TO THE CAR DEVELOPMENT PROGRAM
(COP) AS APPROVED UNDER MEMORANDUM ORDER NOS. 68 (S. OF 1992)

AND 136 (S. OF 1987)

Pursuant to the provisions of Executive Order No. 248 dated 24
July 1987, the Modifications to the Guj.delines to the Car
Development Program (CDP), which are contained in Annex "A" hereof,
as recommended ~y the Board of Investments (BOI), are herebyAPPROVED.
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By the President:
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ANTONIO T CARI'lOChief 

Presidential Legal Counsel
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MODIF~eIVrl~ONS roo THE GUIDRI.INRS TO THR
CAR DEVELOPMENT PROGRAM ( CDP)

WHERFAS, Memorandum Order No. 68 (Series of 199';J) approved
amendments to the Guidelines to the' Car Development Program (COP)
pursuant to Sec. 2 of Executive Order No. 248 dated 27 July 1987
and Sec. 14 of the aforesaid Guidelines as appr~ved underMemorandum Order No. 136 dated 1 Dec~mber 1991; ..

a need to ,j.troduce mod:ifjca~iops ,to ~ajd
further enh~bce the development.. obJect]- ves

.1 l :\ ~...

WlIEREAS, there isGuidelines 
in order to

of th..~ p1-ogcam; and -:'J

WJIERF.AS, addi tional revenueS::1 can be generated by the
government by colleeting the app~riate duty, exqise tax, and
value-added tax on imported Completely Built-up (CBU) passenger
vehicles, which will be realized :.hrough the relaxaticJn of the
restriction on the importation of certain types of! passengervehicles;

WHEREFORE, the ~,Qllow.ing Modifications to the Guidel:lnesthe 
Car Development ~'o'gram ,(COP)' are h~reby promulgated;" to wit:

COVERAGESECTION 1.

is

hereby modifi~dto

read

sectionfollows:

of 

MO No. 68

1.2asshall

have

qrider

the COP"The passengerfollowing 
categories:

cars

"CATEGORY I wi th engine dj.splacemen,t o.f 1,200 cc'or 
'bel~w for gasoline ehgihe, or with

a Uie'$bl engine with 'corresponding
disp)~t;,ement; and with,' a reasonable
prici::";~eiling as, det~\mi~ed by ~he
Boar1~ A car Wlth a larger englne
displ"tlaement may pe: allowed:
PRoviOj:D, That its skl}ing price
shall;be in accordance~rtti the price
ceiling established ,(I for thi.s

category.

with engine displacement":gr~ater than
1,200 cc up to 2,800 cd' 'for gasoJ.ineengine; 

or equivalent displacement
for dj.esel engine. 4

"CATEGORY..tT



"CATEGORY I with engine di.splacement over 2,190
cc for gasol.i.ne engine; 9r equivalent.
displacement for diesel. eng1.ne."

SECTION 2~ NUMBER OF BASIC MOD~rJS-

The number o:f basic models specified in Sec. 6~3 of M.O1.36 
Serj.es of 1.987, is hereby increased from three (3

~ models to four (4) baRic models.

No.basi(

.<; RC'}' ION 3 IMPoRTATION OF CO"PT.~EI,Y RtJIT..T-.{JP UN1.TS
( CBUs). .\ '

3.1

The existing restriction on the importatj.on of
passenger vehicles in CBU condition under Sec. 5.4
of M.O. No. 136 (Seri.~s of 19B7)t j.s hereby relaxed
for a period of one (1) year from the date of
effectj.vity hereof: P~OVIDED, That the relaxatjon
shall ,~pply only to new passenger vehicles with
engine f' displacement of 2,800 cc or greater for
gasoline-fed engines or 3,100 cc or greater for
diesel-engj.nes.

3.2

'l'he 

importation of CBU passenger vehicles shall be
subject to the Rules to Implement the tlel.axation On
the Importation of certain Types '61f 1 PassengerVehicles, 

which are attached hereto as Annex "I".

3.3 The DTI/BOI, in coordinatj_on wi th th~ concerned
government agencies .and industry association is
hereby authorized to make revisj.ons tdi,'the attached
Rules in order to e'ftectively monitor and reaJ.ize
the r~Y.~n:u,~~.\ frqm ,\n'p,oli)ted CBU pa~senger, ~T,hic1. ei4 .

SECTION 4.

EFFECTIVITY.

The foregoing Modificatioris'to the .Guidelin~$ to the Car
Development Program (CDP) shalt take effect 15 d~y~, after its
publication. fi" ('; ~.~'

/..""' ..::I



ANJ_t;x ~ 1 ~~

RULES ON THE IMPORTATION
OF CERTAIN TYPES OF; r?ASSENGER VEHICLES

Pursuant ~... Sec". 3 of the Modificatiol:)s to the
Guidelines to the Car Development Program (COP), the
following rules shall govern the import~tton and
regj strati on, of certain types of passenger vehi(~J_es" to wit:

Only passenger vehicles with an engine
displacement of 2,800' cc or greater for gasoline-
fed engines or 3,100 cc or greater fOI:i d~esel-fed
engjnes may be import~d into the countg.

Only new passenger ~lehicles, excluding utility
\1ehicle~, shall be allowed to be imported. A
passenger vehicle shall. be consiaered new when t~he
following conditions are met:

It. has never b(;}en register~d nor used in the
country of orig~r, or any other c~untry;

It is of the current model;

first
anrljor

certificatioI1 of
the manufacf(:irer

.i :11

It has.,
6wn.ership
dealer.'"

a valid
issued by

.,' .,
Only passenger veh1.cles w1.th a book va111e of at
least $25,000.00 may be imported. The blue
book/red book/world car value or similar :reference
shall be used in determining the dutiable value
for the imported passenger vehicle. lIjnce, the
dutiable value therefor sha:l be .at.1~ast US$
25,000.00 plus cc;>st.of fre1.ght, 1.nsqJ}ance, andother dl1tiable ctiarges. .

3

vehicle shaJ!). not be
(rate of 4epreciatj.on

,..

Being :new« ,the p~s~enger
subject to ,"~ny depl:"1~!i.ation
=0 %) ., ...

4.

/7



5.

L:' ,) : ;.. '!~ ;; :;;A1.1. 

passenger 'Vehi?1.e~,1~~port.ed pursuant,:tO;);\ theseRules 
shall be subJect~:'t:~ eXC1.se tax. i 11

Iti".,

6.

...All lmported
the prevaili!importation),

passenger". Y~hicles shall ~e ;~eviedng 
rate ,1Jt-" duty (on the,,;~~te of

100% exc~se tax, and 10% VAT

1\11 

pasq~nger 'v~hicles' i_mported under the'se'. Rules
:;;hall .~;, subject to t~e CISS pre"",~~ipmentlnspectlon. 

The SGS shall lssue a clean rep9rt of
findings (CRF) which shall contain, among others,
the vehicle's. lflake, engine and bodY;;j'!!serialnumbers, 

color, and other basic information which
will be needed in identifying the vehjjc\,~ upon

"arrlval. 
,

8. Upon the arrival of the passenger vehicle, the
Bureau of Customs shall examine the same to verify
and ascertain that it, conforms with the data
contained in the .;~i' application/perm'i t; for
importation and the c~r ;'

9 rrhe BOC shall rele~se the imported pa$senger
vehicle only upon paym~~t in full of the ta~es and
duties due thereon. ,;:'

The Port of
entry forvehicles.

Manila s~?ll be
all importation

the

of

only'

CBU

II' L

\~,f?q:~nt of,p~senger

P~", S<tllgerL O )
H d; ea";~1~".. SeJ :ies of

if 'r such
I,...~! 
...,fi\everyu~s

The' r~~'jstratfon 'of the im ported'~~::." , ,vehicle!: 
shall' be centralized at the'

Office in Quezon City and a distinctsticker 
shall pe u~ed exclusively

vehicles to effectively monitor the
generated from this type of importation:,

12.

The registration of the imported p~ssengervehicles 
shall be subject to such other ,existing

regulations and those that may be PtQ~tulgated
during the effecti vi ty of these Rules. ',;;~..,;;

In accordance with 'seq:~ 3 of Central BaTik 'Circular1348, 
the importation ~f passenger vehicle,s, parts

and componeni1-s 1 isteq "i;n Appendix 8 ther~~f' shall
require the appropr~~~~~ .clearance/per~it~ !!.fr<;,m the
DTI/BOI. All appI19~~.~lons for permlt to lmportpa~senger 

vehicles ',lnqer these Rules shall be
processed and act7d u~fn by the DTI~BOI,...~i~hin 48
hours from recelpt ~of the appllcatlqn,.' The
application shall include a sworn stat~ilieht that
the importer unde:l;'stands and accepts these Rules
on imp9l,"1:ati9~(and shall abide by .,~the s~~~." The
permit.i~Sh;allDe presented to an authorfi~~ -agen~

I",. ~";..,,, .,



bank for'" purposes of opening a l.etter of credit,
and/or jfl 'releasing the imported passenger vehic.le
from the Bureau of Customs after all the taxes andduties thereon have been paid. :

Importation of passenger vehicles under these
Rules may be effected through the use of the
importer's FCDU (Foreign Currency Deposit Unit)
account with or through the use of a letter of
credit opened by an authorized agent bank. The
letter of credit may be opened by an authorized
agent bank upon presentation of the import permit
issued in favor of the ~mporter.

1.4

clip/clc/I1".


