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I~'PLEMENTING RULES AND REGULATIONS ON COOPERIA TIVE
PROMOTIONS, ORGANIZATION, DEVELOPMENif AND
SUPERVISION BY LOCAL GOVERNMENT UNITS( \.'

WHEREAS, under Section 15, Articlt,. Xll of the 1987 Constit~tiqn, "the
Congress shall create an agency to promp(e the viability and grqwth of
l'OOI)('f..i~ive~ as ir,strunl\ents for soria] jll...~j('e and economic devel()t>1~E:!1't;'!

WfIEREAS, unGer Article 2 of I~gpublic Act No. 6938, ~therwise
known as the Coop~rative Code of the PhiJ~l..,pine~, "it is th(~ declare~ pc)licy of
the State to foster the creation and grow~l' of cooperalive~ a~ a:i practical
vehicle for promoting self-reliance and har;~f!ssing people power lo~~(ds the
attainment of economic development and social justice;"

W.I.IERf.:J\.S, th,-, (_f)operatwf' Development Authori ty (CDAi \'18S
created by virtue of the ~I1:..\.ill-"-'A'( '-'J. l"epublic Act No. 6939 with the pow;:! to
register and regulate cooperativps and to adupt and implempn',t ~i1l10nal
development plans for c90perative development; It..\~.

WI-IEREAS, the provisions and function for the delivery' of basic
s~rvices to the people have been transferred to the local governtnw~t units
through Section 17 of Republic Act No. 7160, otherwise known ~$;the Local
Government Code of 1991;. ,: .\

NOW, THEREFORE, for and in consideration of the' f()regoing
premises" the Cooperative DevelopmeJ\t 1\;;.1thority hereby prom1!~g~tes the
following implementing ru.les and reguJatiq1.'.s: 'til;~ ..

"'; \' co
, ' A' ..,. tc- j I, C f.' I

SECT~ON 1. Scope. -1'hese R'll~s d.llC ({egulatioJ)s'shall pe~~air to the
functions and powers of the various Jo~~fgovernment units i~1 ~e,l~tion to
cooperatives oper~t~ng within their area Of}t1rj~diction. Jh; tll

SEC.2. Statement of Policy. -the local government »~tts shall
contribute to the development of cooperatives in their respective ~reas in
accordance with the state policies on cooperatives prescribed in R.I\'. ~o. 6936
allLi ::~ .!\. Na. 6q:~~:, an..:! ~liCh,{;oorerative dev(-lopment shall be cooiQit;t~(",'..i hy
tl,e CDA ...,(.iy .1 I ., \ I

SEC. 3. State Policic~. vl~ Cooperative DeVi'lOprnent. :,~ Local
government units shall adhere to the following polil'ies of t.,e, ~I'i:. "e 01\
cooperative development: ~.! :i

1"u'I"
The role of the State in co()perative development is:pfpmotion;
the aim of cooperative promotion is the viability and,growth of

(a)
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~~ .". ~iIi
coc,)perative~ as instruments df c()uity I s()ciaJ justice and,~~)nomic
development. .:

(b)
,";/

The St"te recognizes cooperalives as autonomous ~~~o~iations
organized for the economic ;C}nd social betterment., oif their
members bas~d on self-reliance and self-management.

The 

National Economic De"velopment Authority (NgD1\) shall
include the growth and Qxpansion of cooperatives as a major and
indispensable component of na:,ional development pl,ans. All
departments, branches, subdivisions and instrtimental~pe$ of the
Government shall promote the formation of cooperati\\[e~ under
their respective programs by providing them with appropriate and
suitable incentives. \ }

(c)

The State recognizes the cooperative sector as p~imarily
responsible for the institutional development of coope:ratives.
Accordingly, the State recognizes the rights of the cpoperative
sector to initiate and foster within its own ranks cpoperative
promotion, ~rganiz~tion, tr~inl~\g, information g~thet~n" audit
and support serVIces, ~11th .government asslstalif;:~...~(where

1\:1 ftnf'C~8sary... .,;J .I ):";*:1;:' '

(d)

(e) Government assistance to coQperatives shall be free fr9m any
restrict\gn and conditionality tl\at. may in any mann~r l.nfringe
upon the obj~ctives and charac~'i!r of cooperatives as l1J'oy~~ed in
the Cooperative Code. The Stale shall, except as provlded In the
Cooperative Code, maintain the policy of non-interfer~nce in the
managemer~'i:'.nd ()perat!r)f\ of cooperatives. ';I:f1\f i ,

SEC. 4. Functicins of the Local 9overnment Units. -' Tine local

government units, through the local chief executives, shall p~.r£~rm the
followi~g powers ,and functions in cooperative promotions, orijr~}zation,
regulation and development: j;1/:il"

f: i

Appoint the local cooperative officer, at the discretion ~f. the local
chief executive, in accordance with Section 487, Articl~ 111 7, Title
Five, Book III of the Local Government Code; !1/ii:ll;;&

(a)

Assist in the promotion atld organization of coopera,t;Jv~~ within
their areas of jurisdiction \\'ith the assistance of other ie~~:~blished
cooperatives; , I 1,l\:"i;

(b)

Assist the CDA's Cooperalive Development Speciif:lis~ in the
evaluation of any proposed cg.u?crative's economic survey, and
requirc::F.ents for registration, ~lnd recommend its re~st~.ation or
non-registration; ~ p,j';g

(c)

)AAssist in the following regul~tory powers of the C(d)

It,
,\\,
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1)
\! \' i :~ t

Collection of annual report~i'1nd audited financial,Sfa;t.ements
of cooperatives; ;':~ t

(2)

(3)

Mediation and conciliation of disputes between me,n1bers of a
cooper.:\tive operating' within their area of jurisdict~on;

i '
,f

Condu~t. .preliminary investigation through a i~o,mmittee
jointly (Treated by the CDA and the local chief e~ecutive for
violatioh "of any provision of the Cooperative Code, R.A. No.
6939 and the Implementing Rules and RegulC\tidPS, and
recommen.d. the termi~atio,~ of its operation and q~:"'\fellation
of the certIficate of reglstra~lon; and,! ~

(4) Monitor the compliance of cooperatives with .thf rules,
regulations, and other issu~nces of the CDA inclucti~ those
reached through.1!lediation. and conciliation conf~rtences and
as a result of declslonso( the CDA. ,l. ,~

C",

(e)

(£)

Initiate and implement a progr~nl for cooperative prowotlon and
develo~~ient i,n ~ine ~it.h ~hei ~atlonal development plan on
cooper:! ,l.~S wlllun their JurJsd~ctlon; ;

, i,

1 ~fi' ;'
Providc..5uch information as r~quired by the CDA as\pa~t of the
researcfi" projects undertaken bY,~he CDA. :~; ;,

SEC. 5. Functions of the ~9A. -The functions of the CRW:shall be
those set forth in the copperative laws, and in particular, with thO$e $et forth
in the co"Operative laws, BP(i.,in particular, with those of the local g?~r~11:'ent.unIts: 

.'1" ;:,

(a) Conduct seminars and wor~shops for the traini~fi;I'~f loca!

Develop such operating and training manuals as are nef=:~~sary for
coop.erative promo,tion, organization and .develop~~t)t) as are
requIred by the varIOUS local government UnIts; !tit:,j:/!:'

(b)

Provide information to the loc~~c government units on;!h~ poli~ies
and stan~ar~s ,th~t have bt~n ~rmulated by the CD~1tA;:t~cernmgcoOfJerat.ves, ,", I.",..., , -.

., " c

(c)

,I:".~
Assist the local governm<in~ units in
cooper,~t.ives in their locality; };;

of(d) the dev~lopwent

Provid'e the local governrncrll units with upda~e,9i ;i,ists of
cooperatives operating within their jurisdiction; and t;~i:i':I,:

(e)

j,

government officials on coope.~ative promotion, orga~~ion and

development; i iil":'~
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Coordinate the efforts of the private cooperative sect~; and the
local government units f\.)r It1bre effective and ~yst~matic
coopera tion between them. f",.,

(f)

SEC. 6. Memoranda of Agre{"m~).\t. -The COA, tl)rQ~gh its
Extension Offices, and the LGU, upon request, may enter into Memoranda of
Agreement with ip,gividual local government units to fully implefuen't these
rules and regulations and for other purposes not inconsistent witl\ either the
Cooperative Code or the Local Government Code. The secondmf'nt of any
CDA employee to a local government unit may be done in accor~ance with
existing policies and rttle<; and regulations of the Civil Service C9mn\issionand the Commission on ,Audit. '

Qu~zon City,Approved by the CDA Board of Administrators,
Philippines, January 12, 1993.

Approved 

by the Oversight Committee, Manila,' Philippines:'M~rch 31,

1993.

day of June , i~ the year ofDONE in the City 01 Manila this Bth...ord, 
nin~teen hundred and ninety-three.OUf
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By the President:

(::C:::~;:4~;;:;~I;~" ~

EDELMIRa A. AMANTE, SR.
Exect,tiv~ Secretar.y., .'
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