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EXECUTIVE ORDm~ NO. ~

PRESCRIBING THE POLICY G'tJIDET .INES FOR COMPULSORY
INTERCON""riECTION OF l\UTHORIZED I!URLIC TELECQ!oOO1NICATImiS
CARRIERS IN ORDER TO CREATE 1\ UNIVERSALLY ACCESSIBLE
AND FtJLLY IJ.."TEGRATED NATION,qIOR TELECO"tJOOmTCATIONS
NETWORK AND THEREBY ENCOUR.7I.GE GREATER. PRIVATR SECTGR

,.INVESTMENT IN TELRCOJ.OOJNICATIOifS I

VinERi.\AS, in recognition of the vital role of comrnunicati6ns
in nation-building, it has become the objective of government to
promote advancement in the field of telecommunications and the
e~pansion of telecommunications se:rvices and.. facilities "in all
are~s of the Philippine~:

{-?r-IERRAS, there is n need to enhanc;e effective competition in
the telecommunications industry in order to promote the state
policy of providing th,:; environTf:ent for. .the emergence of
coIr;munications structures~ suitable to the balanced flow of
ir.formation into, out of, and acrOSE; the country;

WrlEREAS, there is a need to maximize the use of
telecommunications facilities a9,Ja.i lable and to encourage
investment in telecommunications jnfrastructure by. ; service
providers duly authorized by the National Telecommunications
cor.1Iri.ission (NTC): '~, :

~"HERRAS, there is a need to ensure that all users of the
public telecommunications service have access to all other users
of the service,wherever they may be within the,Philippines at an
acceptabl e standard of sel:vice and at reasonable cost; ,',

W:-iERRhS, the much needed acivancernent in the field ofteJ.ecommunications 
and e){pansion oj: teleco1rtmunlcations services

and facil it~es tilll be promoted by t.he effective interconnection
of ~llc telecommunications carriers or service operators: .

wl-IEI~E"'S, the Supreme Cour"c of the Philippines, in the case
of Philippine Long Distance Telephone Co. v. The National
Telecommunications Commission [G.R. No. 88404, 18 October 1990,
190 SCRA 717, ;34], categorically declared th~t -Rep. Act: No.
6849, or the Municipal TelephOne Act of .1989, approve.d on 8
Febru~ 1990, mandates interconnec~i.on providing as it: ~ges t:hat:
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\"'al.l c!orT:I'sLic t.el,-,_ommun;cat.ions
shoal] be i nterconne(:1.ed to
net~.ork. ' ";

c..nrriors 0,the 
public

jties ...
switch telephone

"

\

~'1IJ;:T~RAS, under E>«~(=uti.ve. Order t-Jo.. 546 dated ],3 ..July 1979,
as amen{l('!d, the NTC l)(ls the power, af; the public interest mayrequire, 

"Lo encouray() a larger and more effective use of
cOnmf'Jnications fBcilities, and to .Dlaint:ain effective competition
among private entities whene",er )~hc NTC finds it reasonablyfeasible"; 

find '

consolidat'ed
~nd Executive

prescribe
Act No.

the6849,"lli~RF.AS, there is a need to
policy guidelines to implement Rep.
Order No. 546, as amended.

NOW, THEREFORE, I, FIDEL V. &M~OS, President of the Republic
of the Philippines, by virtue of the powers vested in me by law,
do l...ere.by order:

section 1~ The NTC shall expedite the interconnection of
all NTC authorized public'teleco1nmunications carriers into a
1lI1iv~ersa1.\y accessible' and fully integrated nationwide
telecommunicat,ions network: for the benefit of the public.

section 2. Interconnection bet.ween NTC authorized public
telecommunications carriers s,hall .be cc,mpulsory. : Interconnection
shall mean the linkage, by wire, radio, satellite or other means,
of t\voor more existing i:elecommunications carriers or operators
wit..~ one another for .the purpose of allowing or enabling- the
subscribers of.' one carrier Dr operator to access or reach the
subscribers of the other carriers .or operators. '"

: ,t, section j~ Interconnection shall be established1'a.nd
maintained at Jsuch point or points of connections, preferably at
the local exchanges level and at the junction side 0'£' trunk
exchanges as are required within a reasonable time frame and
shall be for sufficient capacity and in sufficient nurlber to
enable messages conveyed or to be conveyed to conveniently meet
all reasonable traffic demands for con',eyance of messages between
the. systeirl of the parties in'lolved in the interconnectiori~'

, ., , , ' , ,';

,

section 4. Interconnection shall permit the customer ofeither 
party freedom of choice on '~hose system the custoNerwishes 

his call to be routed regardless which.system provides the
exchange line connecting to the local exchange.' Such a choice
may be done initially th1,:oug'h the 11se. of distinct carrier access
code as~igned to the r~levartt connect<lble system and ultimately,
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Sect.:ion 8. :n ..prescribjng. the
technical/operational and traffic settlement rules,
consider the following: f.:

applicable
the l-lTC shall

..~~ .
.',,~ ,

8.1

.~ ...I

The technicn1joperational rules should confOrm
with the relevant recommendations of. the
Consultative committee on. Tnternational Telegraph
and Telephone (CCITT) and the International
Telecornrnunicntions Union (I'rU).

~..~~_.



8. 

/. For traffic f;ettlernent rul~~;:

Either meet-on-the-oir and/or midpoint
circuit interconnection between parties;

(b)

For 

10(;(11 exchange point of interconnection,
settlement shall be on the basis of volume oftraffic 

on the local (~onJnection based on per
minute with day and night rate diff~rentia1.
In case of store ano forward services for
facsimile, d'ata and voice mail, ~ettlernent
shall he on the baEii~ of equivalent monthly
trunk lin'9 charges as generally charged by
the locaJ. exchange carrier (LEC) to its
customer owning their own PABX:

'1.

of
the

(c) For junction .£'cxchange point
interconnection, settlement shall. be on
basis of volume of traffic carried over:

i)

short haul. connec~tion not exceeding 150kllometers; 
and

(ii

connect.ionlong haul-
ki iomet'ers.

exceeding

150Similarly, 

a per minute y'ate shall be evolved with
day and night differenti,al. 'The det~rmination of
the per minute rate isba!';ed on the principle of
recognizing recovery of-'the' toll related cost 'and
fair return of the investmen-t of the facilities
employed in making "the toll call exchange between
the systems. '. Ii. .'

(d)

Subsidi~s ~!hich shall ..1Je approved on thebasis 
of the sound public policy shall' be

allowed in two (2)ways~- .',' ,,'

i)for 

operator' assisted: callsoperator 
sur-charge kept-by the

that employs the operator: and

--an

system

~ii) 

access charge -the principle of access
charge is: .,'an assistance to 'the
unprof i table rural-' , , telephone
development, remote pay ~tations, etc"
thereby assuring the untversal service
obligation of the P'STN operators. The
introduction of the access charge may
result in B charge that-:will be passed
on to the oubscr i her's of the PSTN.

1
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Set,tion 9. Interconnection ~:hal:J- at all times satisfy
the req1.1 irements of er [ective comp(~t i tion and sha] 1 be effected
in a no!1-discriminatory manner.

Sec,tion 10. Th~ P4:)ints of CoI,nection (PC) between public
telecommunications carriers shall be defined by the NTC, and the
apporti(1nment of co~t!; find division of revenues resulting from
interconnection of telecommunications networks shall be approved
or presc.'ribed by the N1'C. .

.Sec,tion 11. Int:erconnecting' I'orties shall ~~hare the' cost
of intprconnection in accordan(;r with their respebtive
re~~nsit>ilities, majntain and opel-ate their f('\(~ilities, and
comply with their obligations asBgr(~ed upon and approved by' the
NTC, or oS prescribed t)y the NTC. .'!., .,

~ section 12. Interconnection and revenue-sharingagreements 
approved or prescribed tJY the NTC may be revoked,revised, 

or amended as the NTC deern~ fit in the intere'st of the
public f':~1:"vice.

S~ction 13. In, the implementation of this Executive-Order, 
"the NTC may, niter due nclt j ce and hearing, impose the

followillg penalties in case of violation of any of the provisionshereof:

Imposition of such administrativ~ fines,
penaltj~s and sanctions as may be a11owed or
prescr i oed by exl stini~ 1 aws ;

:3c.3 1.

Suspension;- of furthe!- action on all pending, and future applications for permits, licenses

--or authorizations of 'the violating carrier or
___operator and in which particular case, the

'NTC shall be exempted from compliance with
'rthe provisions of Executive .Order No. 26

-'"dated 7 October 1992 on the period for the
disposition-' of case!=; or matters pendingbefore it~ '

13.2.

with the approval oj: the President, directive
to the appropriate g'overnment finnncial or
lending insti tution~; :t:o withhold the releases
on any loan or credit accommodation which the
violating carrier clr operator may have with
them;

13

3.

of the employees, officers
the violating carrier or

bei rig employed in any

~./

Disqual. if.ication
or direc1:ors of
operator from

13.4.



~

.pervision 

of(., ,".:erp..:- i ~~e or entity tl!I/1er \.

the NTC; nnd

In app' ()priate cas('~:, suspensiofl of the
authorj7~d rates for 7,ny service or services
of, the \1 i olating carr i r'r or operator without
disruption of its ser-'vices to the p\l"lic.

13. '. .

the
,( 90)

to prnmulgate
within ninety

Se(~t.ion 14. Thr"! NTC is djrected
implementing rules to thj_s Executiv~ Order
day~ from the date of C [,fecti vi ty her~of.

administt"f1tive orders,
are het~by repealed,

.
Se(;tion 15. All executive or(lers,

and othrt~ issuances j t1c::onsistent hC1"ewi th

modifiell or amended acr~ordingly.

effecttake

Order

shallExecutive

This

..~ se<:tion..'1mm~d1at\,!ly.

16.

I

.DONE in the city ()f Manila, thif:: ~ day' of Fpbruary in the
year of Our Lord, Nineteen Hundred Bn(} Ninety-Three. .., I' .
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By the President: ; '::~' ':: ,)

'j' n '~.t! .~.; if;'? ~
i~ ~\Iir l ..(:' ;;, ;i',;
~~~ c'C-a ;:.? .;:::~~~:~'i:
ANTONIO T. chi'.PIO ':: -.~:;) t

Chirr Presidentia1 LE!gal Counsel
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